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MEMORANDUM 
6 ies : ‘the Director 


FROM : Secretariat 


SUBJECT: SSU Activities: October 1945 


Le Attached is the first’ of the monthly 
‘reports summarizing the activities of SSU. These. 
reports. replace the former OSS monthly edited 
resumes of the detailed.oSS field and branch 
activity reports which covered until 1 October 
1945. ; 


me Both this report and the subsequent 
November issue were. delayed pending decision 
as to form. Henceforth reports will be prepared 
within two weeks after receipt of branch and 
field reports. 


dk 


S. P. Karlow 
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SSU continued liquidation of OSS wartime activities while 
preserving as a unit any functions or facilities useful for per- 
manent peacetime purposes. The number of personnel, including 

operatives and agents, was reduced, but SI and X-2 units con- 
| tinued intelligence activities in the high priority areas, 
1. Europe 

In Europe SSU continued to develop new sources in Ber- 
lin, which was the most fertile center of illicit German acti- 
vity and suspect Russian activity, as well as in the Russian 
Zone dada Poland. It was decided to shift future X-2 em~ 
phasis from the German resistance movement to European intelli- 
gence services showing an interest in the German scene, The 
number of reports on Russian and related sub jects increased, 

SI/Austria (Hungarian Section) forwarded a detailed 
account of intelligence dividends in connection with its War 
Crimes work, and Yugoslav coverage improved in quality. R&A, 
which was attached to SSU/War Department in Austria and Germany , 
terminated its political noper bine upon the recognition of the 
Renner Government (p. 10, Austria), 

_In France, there were indications of a determined ac- 
tivity on the part of the Surete Nationale to eliminate the Am- 
erican Services from operating there. The French were known 
to be collecting further information regarding informants for 


the SI Branch with a view to making the necessary arrests at the 








proper time (p. 16, France), 
Le Near Bast 
SSU/NETO reported that due to losses of personnel, ine 


telligence coverage could now be considered only barely adem 


TUBES During the recent outbreaks in Cairo and Alexandria against 


the government and the British by Jewish and Arab factions, Gx2 = 


AMET leaned heavily on SSU for spot intelligence reporting on 
the general situation (p. 4, NETO), 

In Iran Russian activities occupied SSU/NETO's atten- 
tlon, and assigned intelligence functions at Istanbul and Atheng 
continued, 

o. Africa 

Intelligence reports continued to be received from the 
three remaining outposts, Algiers, Tangier, and Addis Ababa, 
‘These reports included such sub jects as Communist plans and ace 
tivities, French trade practices, native unrest, and Spanish ace 
tivities. Tentative plans for long range secret intelligence 
operations covering Africa and the Mediterranean basin have been 
prepared, 


4. Far East 


In the Far East SSU was still occupied with bost-surrender 


duties. The main functions in China became to collect Japanese 


and German documents, obtain data on war crimes, and supply re~ 


quested intelligence data to other agencies, Intelligence reports 


were concerned mainly with the troubled political and military 
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situation, the behavior of the defeated Japanese and the economic 
outlook of China. The normal flow of intelligence reports was 
supplemented by several important "scoops." (See China, p. 3). 
Close watch was kept on Nationalist-Comaunist sparrings through- 
out the provinces, and certain secret Kuomintang repressive acts 
against the Communists were uncovered, 

; Counter-intelligence activities continued to be directed 
against Japanese, German, and Italian espionage organizations 
as well as against Russian activities. Certain leading figures 
were interrogated, and many enemy officials, agents, and collab-« 
‘orators were interned on the basis of X-2 information. Japanese 
Embassy and Consulate files in Shanghai were raided by an: SSU 
team, and all documents were being translated and reported. X#2 
secured the official Japanese document regarding German activie 
_ ties in Shanghai, giving complete lists of members of the Nazi 
Party and semi-official German agencies. Through interrogation 
of Abwehr members a comprehensive picture of German intelligence 
work in Shanghai and China ine obtained. Seven Chinese used as 
head agents by the Japanese were identified and one was appre- 
néudedss X-2 also secured a large amount of information on co- 
llaboration with the Japanese by other nationalities, especially 
Filipinos and White Russians, | 

Information on the whereabouts of Dr. Neumann, wanted 
for war crimes in Germany, was furnished by X-2 to the War Crimes 
Commission. After his arrest he was interrogated by X-2. A 


list of fourteen American traitors was supplied to American 
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actianpiaes. and as a result one was immediately arrested and 
authority for arrest of the others was issued. X-2 files in 
Shanghai constituted the only effective name check for American 
agencies whe referred to them constantly for vetting purposes, 
Special investigations were conducted for Theater G-2, particu- 
larly regarding women traitors associating with high American 
officers, with the result that these associations were stopped, 

X-2. furnished to the British Military Attache, at his 
request, iafenua tion on British traitor propagandists in Shang- 
hai, and informed British intelligence of the existence of the 
Indian Independence League in Canton, 

SSU headquarters in China moved from Kunming to Shang- 
hai on 22 Octobér. At the end of the month intelligence de- 
tachments with the minimum of personnel were operating in ten 
major cities, with one team travelling down the Yangtze River 
 peporting condi tions en route. All personnel were withdrawn 
from French Indo-China, upon orders from Theater headquarters, 
with the exception of X-2 personnel attached to General Gallag- 
her's staff at his request. The. team that had been operating 
at Mukden (see Sept., pp. ii, 38) was forced to evacuate im- 
mediately on orders from Russian authorities there. | 

In the India-~Burma Theater, SSU city teams at Saigon, 
Batavia, Bangkok, Singapore, and Rangoon continued to furnish 
significant intelligence on the tense political situations in 


South Bast Asia, and also provided communications for U. 8B. 





TCP SECRET... coro - 


Government agencies. These teams in some territories provided 





the only source of information for the United States on matters 
of extreme interest to the War and State Departments, but at 
SSU/IBT, headquarters it was felt that SSU had not been collect} 
ing strictly "secret" intelligence but rather information nor- 
mally available to the press and to other government agencies. 
It was appreciated, however, that it was desirable to maintain 
some SSU personnel.in the field as long as possible. 

During the change from war to peacetime intelligence 
collecting, the British had cause to view with alarm the "activity" 
of SSU in the field and so cabled SHAC headquarters. This 
brought avout a letter from Brig. General Timberman to Admiral 
Lord Mountbatten explaining the position ee SSU in the theater, 
in which it was stated that SSU was to perform the following 
services: (1) obtain information concerning war crimes, (2) 
obtain information concerning American property and interests, 
(3) study enemy intsliigenys methods, (4) collect economic data 
as requested by the Joint Chiefs of Staff, and (5) perform such 
other tasks as SACSHA or the IB Theater Commander might desire, 

Liaison was maintained with occupying British, Dutch, 
and French forces. However, due to the British Control Com~ 
mission's restriction on SSU activity in Saigon and Java, there 
was no opportunity to maintain regular contact with leaders of 
the Nationalist movements there. Contacts which had been estab- 
lished were allowed to lapse temporarily until more subtle means 


of GOMmUES Oa te On could be os tablished, 
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Except for the X-2 team at Singapore and liaison with 
British intelligence, the work of this Branch in IBT was 


‘practically at a standstill. ‘The Chief of X-2/IBT suggested 
that the X-2 Branch had completed its mission in IBT and that 


it be discontinued. It was decided by the SS0, however, that 


. X-2 continue in the Theater, for the time being, to gather from 


previously established contacts intelligence of a political and 


economic nature and to maintain liaison with British Intelligence, 


5. Washington Branches 
a) SI - 

Tnhtelligence reports in general continued of high 
quality, with reports from Paris representing some of the cur- 
rent intelligence coverage. Field nbestona tn Spain and Lisbon 
were completely liquidated ana it was anticipated that the mem- 
bers of the Melanie and Hspinette Missions would return to 
Washington on or about 1 December with the exception of one 


officer and one enlisted man in each case. Increased intelli- 


gence coverage was planned for Switzerland, and the ovérall 


evaluation of Berne reports was "spotty". The Southeast Europe 


-Section reported its intention to have clandestine operations 


in‘the Balkan states and were awaiting a charter and a budget 
for such activities. In the Far East Division, the Intelli- 


gence Objectives Unit was completing plans for the coverage 
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Reports from China covering food, trans- 


portation, finance, fuel and health conditions seemed to 


be the only current intelligence of this nature reaching 


Washington. 
b) X-2 
Owing to liquidation, some of the most vital 
areas abroad were being inadequately covered. Important 
missions such as Warsaw and Copenhagen were understaffed 
and there was no X-2 representation in Hungary, Albania, 
Czechoslovakia, Finland, Iraq and Iran. 
¢) Communications 
‘This Branch experienced difficulty in keeping 
the Communications system of SSU operating due to loss of 
personnel eligible for discharge. 


d) Schools and Training 


eed 


Area A-4 and all training areas on the West 
Coast were closed and all operations in overseas theaters 
were discontinued. 


e) Services 


SSU recommended, in a hearing before the Budget 


Committee of the War Department, that a request be made of 
the Senate Appropriations Committee to increase the S8svU 
Budget. 

f) There were no reports from the Security or 


Gover and Documentation Branches. 














Office Memorandum - 


TO: The Director DATE: SO Nove. 1945 





FROM : Reports Office, Secretariat 


SUBJECT: Report of SSU/France for October 1945 


- Qutstanding” in this report is K-21 achieve- 
ment of controlling all the agents passing information 
ee the Germans through the chains directed by the four | 
Abpwehr officials interrogated (p-.13). Additional | 
points of particular interest are: 
a. Gontinued liquidation (pp. 1, 22, 30). 
b. Certain observations on the telanie™ 
mission (ppe 35-37). 


Ge Future plans of Netherlands intelli- 
! 


Le 


W. Be Kantack 
Capt., AC. 
Reports Officer 


gence (pp. 38, 39). 











STRATEGIC SERVICES UNIT, WAR DEPARTMENT 
ne MISSION TO FRANCE 
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“he ‘btitechaa neat eovers activities of the ‘SI Breve ‘tee tne pévicd | 
from 1 October 195 ° i = October aes 
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Executive Officer 
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ST-BRANCH. © -. PROGRESS REPORT.NO..1h —- ‘1: October. ~- 31. October: 


SPANESH DESK v0’ 
I. Outstanding. Achievements.. 
. None. 


IIe General: Progress. 





_ Tt seems propitious: at this: date: to -bring up the .question' of overs: 
It is the considered opinion of the undersigned officer that unless steps are 


taken in the near future .to-place; this: 


project.on.a new foobing.with regard to 


cover, the benefits of a considerable number of months! effort, together with a 


large outlay of funds’ will -be entirely 


Sets Ttvis-respectfully: galled bo 


jeopardized. -:. 


the. attention. of: the reader that operations 


are-now: being-carried..on withia:governnent-in-exile whose key persomel’ exist 
physically and economically by sufferance of a friendly foreign power. Any action 
that imperils the‘ position ‘of this=-group -involves a-responsibility which merits 
analysis,on a senior “Levels:.In. the urdersigned's épinion, the:chains™should be 
placed: under the guiding hand of an undercover operative at the earliest possible - 


date. At this juncture, it would not appear to be unduly presumptuous tomention 
that handling-a matter of this nature 4s not the type of risk which military 


personnel showld bée"asked to undergo. 


Essentially short-term personnel are 


' placing thenselvesoin =the: position .of eventually: beitig¢declared:pérsona non. grata 
by .astriendly powers -Such action: would prejudice from.a number of viewpoints the 


position-of “the individual -Anvokved.: 


' 


“yet 


‘uses Goineident with remarks carried in the September Progress Report, the — 


writer would like to cogently point out that another month has elapsed without 
any support; from tthe; Iberian ‘Desk in Washington. Requests hueing to a postwar 
intelligence pattern Have been received from the Liaison Officer at the American 
Embassy andiacsubstantial néasure-of these demandsihare‘beensfulfilled;’ For the 


reader's informations’ the only: targets 


have been from the aforementioned source. 


speteived' by this officeisincé: its inception 


: As the winter months approach, communications will be increasingly 
hampered from a physical standpoint. Tt is recommended that Washington attempt 
to obtain the use of State Department courier facilities in order that this 


_ project can survive with some degree of efficiency. — 


Numerous cases of duplication of the same materral”by other. branches | 
of this organization have recently been noted.. As the subject field is of a 
Limited nature, it would seem advantageous tohave all personnel working in this 
field pool their efforts. Incidents such as the aforementioned have a deplorable 
effect on friendly sources, who, Little by Little, will become reluctant to work 


with us owing to security hazardse 
IV. Liaison. a ide ee re 
—————— , ede a Bp a 


' Wo change. 


‘Ve Personnel. 


--h gf 


meg 


_ . ¥/Sgt Harold L. Hader,y 3753459h, having met the critical score require- 
ments in this Theater, was relieved from duty and transferred to the United States 


early this month. — 


(signed) LAWRENCE HOGUET a etl 
: 2d Lt, AUS ‘C3 


t 


| 


| 


f 
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‘FRENCH LIAISON DESK 
I. Outstanding Achievements. 


None e 


TI. General Progress. 
1. ‘During October, the DGER provided us with the following intelligence: 


a. Bulletin Quotidien de Presse ~ daily, in five copies. 


be ‘Twelve syntheses, 10) intelligence bulletins - approximately four 
_ times as many as in any previous month.’ During the same period, this Section 
has provided the DGER with 62 current general intelligence reports, 12 R&A 


reports and 2h economic intelligence reports. 


2, In addition to DGER intelligence, this Section produced 21 Hampshire 
intelligence reports on France; 16 of which came from our Hampshire/Bromley - 
subsource.s ; 


TII. Personnel. 


Major Jones departed for the United States on October 18th. S/Sgt 
Cassel departed for the. United States on October 19th. Major Picard, expert 
on economic intelligence and working with the DGER through this Section, left 
for America on October 25th. Gaptain Bonnet is the-only member of the Section © 
at presente 


Ve Specific Problems. 


A great number of former agents and their relatives were handled 
by this Section, most of them being provided with some form of certificate. 


~ 


(signed) EMILE V. BONNET 


STANDARD FORM NO, 64 j : | S EGRE! 
Office Memorandum + oNtrep. STATES GOVERNMENT 


TO 
FROM 


SUBJECT: 


The Director DATE: 26 Nov. 1945 
Reports Offiee, Secretariat 
SSu/Germany for October 


ca 


a Following points are believed to be of 
particular interest: 
a. Reorganization and consolidation of 
Field Units (pp. 1-5). 


be. X-2 shift in emphasis for future activi- 


ties from German Resistance movement to European 


Intelligence Services showing an interest in the 
German scene (p. 7). 
@. Essential activities were maintained and 
orderly liquidation continuee: 
Wy. B. Fatah. 
W. B. Kantack 


Capt., A.C. 
Reports. Officer ‘< 
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x. . . APO 757 
10 NOVEMBER 195 





COVERING REFORT 
INTELLIGENCE BRaNCHES ee 


Xe 
Tt is now apmient.that the German resistance movement no 

longer offers a propér target for high level counter-+intelligence, 
(- and future emphasis thersfore will be placed on Europgan intelli- 

gence services that show an interest in the German scene. Thenum— > 
ber of agents and informers hsve keen reduced by transfer either to 
CIC or SI, or by the weeding out of unproductive or low-grade types, 
At present the'most active field is Eerlin where illicit German ac © wg 
tivity and suspcct Russian accivity flourisa. Out of an original | 
nurber of 5 penetration cases. 33 remain. Sais reduction was due 
primaril: to the loss of supervisory porson.21. During the month 
the Bremen, Stuttgart and Erlangen stations were closed, though | 
these sectors will continue to be covercd by the remaining units.- 


f 


Fay 
tele 
wD 


ci 


4 


, All stations .arc preparing a iivt of foreign missions in 
C heir areas which will be checked from time tc time to determine 
, whether the units-are following their proscibod orders, or to note. 
descrepancies between T/O and actual strengu. Because much incoming - 
intelligence is unrelated to any specific case, a new type of "spot! 
report is planned which will be processed at headquarters and-dis- 
tributed where it will do the most good, ' 


Cg 
Tic ywroductica division is now operating from 5 main bases 

covering mos: of the intelligence producing areas of Germany and Cgech- 
oslovuirtia, Tz Peter unit hes chintinued to develop its sources in 
the Russien gore end Foland acepite setbacks arising from the hervy 
turaover of nersonrel, The Trisngle unit has liquidated its unpro- 
Cuctive soaress and curtailed many of its field operations in order 
tnat the ~omsiming porsonnel could carry cn more effectively, The 
quality snc guentity of its output has beon maii.tained, specializ- 
ing in French zone activities and the developementof political par- 
ties in the British zonc, 


i 








The worir of the stecring division has continuedin the - 
Same pattern as in the past, Tursng tne month 658 reports were rem.’ 
ceived from P-umits snd substi: , and $f this numbor, 238 were -- 
Gisscminated. . tote? of Wt addiv: . al reports were received from 
other missions of which 0 wore disc.minated and 26) redistributed 
from multiple copivs. 
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Réca, ‘ : ; 


During the month 10 ficld ad 9 spot intclligence studies 
were produced, and the final revort on Darmstadt, previously selected | 
as a representative German city, was assembled. A memorandum on. Bavar- 
; ian reactions to denazification and the war crimes trial was prepared, 
©) and inves$igations during the month of the cities of Augsburg, Wurz- ; 
: ‘burg, Nurnberg and Regensberg have lead to the preparation mf a report 

on statewide trunds in Bavarian politics. Approximatoly lO requests 

for maps were filled, 
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COMMUITC.. TIONS 


; On October 25 radio communication with Biebrich terminated 
end all traffic was transforred to army teletyne. This move resulted 
C in c 100% ciphor system for all communications in nd out of Amzon. Di- 1 

: rect lines of communications have been cstablished between Salzburg 

and Nurnberg to Yashington with thc result that Ricwrich now serves as 
&® relay stetion only for tne sub-stations of the German mission, Traffic 
has shown 2 marked decline with a total of 225,70 groups for tho month, 
compared to a total of 355,910 for Sopterber, 1. complote inventory 

was takcn and cxcess cquipment turned over to the Army Signal Corps 
dcpot. 


SERVICES 


C. SHRVIOES 


. German civilians havc becn hired to case the burden caused 
-by the loss through redeployecnt of mony enlisted’ personnel. In theper- 
iod 11 houses have becn rcturned to the Town Major and all the remain- 
ing houses are repaired and ready for the Winter, The reproduction unit 
produced 617 fect of rcflex covy and the supply branch took a complete’ 

C; inventory of «11 personnel end organizational equipment. It has becn 
neccessary to hire 17 Germans to guard the billv-t areas and the icss 
important installations during the day, although chlisted men continue 
to guard during the night. Ten Opel vehicles wert received from ordnance 
for use of SI greanch anc the USFET detachment, and this has eased the 
burden on the motor pool. ; 


ne Sg a a: Sn ee Na 


Medicel ecrviccs has becn liquidating its activities and has 
sent its surplus suppliss to the Prague and Salzburg detachments, No ‘ i 
inicable diseases have. ccctred and influenaza shots have 
been given to practicully ali personnal. 
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Gorman Civilian smploye.. have beon vatted to replace the 
mony guard and motor—pool personnel thtt have been redeployed to the 
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States. Seven German umoloycus wore dismissed because of undesirable 
political backgroynds revealed as a result of investigations, A to- 
tal of lél persons were bricfed for departure from this mission, 


uw DIULANT 


ee et ae ere eee 


The sheangeover from OSS to SSU, the inercased theater reg- 
ulotions on cdministrative matters and the med loymen program have prc= 
sented numerous problems which were met by this scction. All service 
records were redesignated and a reissue of Gemeral Orders and a new 
sorics of Special Orders wore published, Arrangements have been mede 
with Usfct for thks mission to continue to write out its om travel 
orivrs in spite of its reduccd size, and during the month 235 such 

rdcrs were published, : 
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STRATEGIC, SERVICES UNIT, WAR. DEPARTMENT 
a _ , MISSION TO GERMANY 
. UNITED STATES FCRCES 
EUROPEAN THEATER 





APO 757 
6 November 1915. 


SUBJECT; -Menthly Prerress Report for SI/Preduction Division. 
October 1 te October 31. 


TO : Commander Frank G. Wisner, Chief, SI/Germany. _ 
1. During October the Production Division continued its pregram 
of narrowing down to.the number of personnel assigned to it by the 
Director and the further consolidation of fieldunits in line with the 


ppenierive program set up for the "interim period", 


2, During the "interim period" the Production Division will, operate 


¢ ee . from five main bases covering the aicas listed below: 


Western District:- Covering % he ‘French Zone, British 
ZENe » ell of the US Zone North of 
the Danube River and the fermer 
NTaiispin" area along the Eastern 
Amzon borders 


‘Eastern District:~ Covering ‘Bevaria and the Southern 
. French Zone. , 


, Berlins- - Covering Berlin snd:Tailspin areas 
- which can be covered from there. 
Triangle: Covering French and British Zones 
with particular emphasis on the Ruhr 
area. , 
(C Prague i Covering Czechoslovakia and areas East 


of. Prague. 


3. The-Peter Unit in Berlin is continuing to develop its sources 

. tin the Russian Zone and Poland despite setbacks due to the heavy turn- 

. over of personnel during the past several weeks. Considerable progress 
has been made in weeding out unproductive sources and by more detailed . 
briefing of the higher caliber sources. Sp(x)1c Nowakowski andRm/2c0 

_ Filipkoski were returnedte the States during the month. It, Raczkiewicz ° 
and Pfe. Farber have been alertedandwill return to the States shortly. 


— hl. Mr. Van Arkel, formerly directing the David Unit, returned te 
a 3 the States to be followed by Mr, Tompkins. They were replaced by 
C* Lt. Henry Heuser who is now charged with developing the labor contacts 
in the Berlin Area. : 


5, The Triangle Unit continued to direct its program of liquidate 
ing unproductive sources, as well-.as in curtailing many of its field 
operations,, in order that the remaining personnel may mre efficiently . 
carry on through the "interim period. Although operating with fewer, 
but with more productive sources, its oubput has retained its quantity 
and. quality specializing on French Zoneactivities endach avi eR eNe 
‘political Deru res in the British Zone, 
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Personnel redeployed during the month were T/Sgt. Dagan, 
et. Bravmenn, Cpl. Megill and Pfc. Bergheimer. Szt. Sypesteyn, 7/5 
Honteom ry anat/5 Harmon have been alerted for shipment. - 


6, Thearthur Unit in Munich will-hereafter be known as the Eastern 
Zone Unit andyill extend its operations to cover all the area South of 
the Danube River, including the Southern French Zone. The former 3rd 
army Detachment is merging its activities and personnel with the EBestern 
Zone base vndur the overall direction of Major Caskey. Principal tar-— 
gots which are being doveloped in the’ Bevarian area are concerned mainly 
with the growing resistance of the population, Communist acbivity and 
the strcngth and influence of new porties and party leaders. 


Ye The operaticns and porsonncl of the Larry, Steve, Edward and 
Tailspin Units have been combined with tho former Tth Army Detachuent 
at Neidelberg and will hereafter be known as the Western Zone Unit. 
Their coverage will include all of the U.5, Zone North of the Denube 
River and the French and British Zones with especial cmphesis upon the 
WTailspin' arca, 


Tite Heuser left the former Steve unit to go to Berlin. Wr. 
Stuoing will continue to develop operationg initiated by the Steve 


“Unit at Nurnberg. Captain Isaacson and H/Set. Surtees rill continue 


their "Tailspin" operations from the Heidelberg base instead of from 
Headquarters, concentrating meinly on bordesr crossings looking toward 
penetration of the "Tailspini area, and colleberating with CIC: in 
obtaining info on priority targets from selected line crossurs, 


Captain Poquet, Lt. Staub, Lt. Natur, T/ Bretton end 
Pfc, Acord have boon alerted for shipment to the States, Their contacts 


were absorbed by tne remaining personnel of the. Western Zone Base. Lb, 


Freund, formerly with the Taiispin Unit at Headquarters, has now taken 
over tne former larzy contacts. T/h Henschel will continue to operate 
the former Edvard contacts. , 


8, At Headquarters the only change made wes the transfor of 
Tailspin operations to the Western Zone unit. Lt. Teper, formerly 
directing Taiispin acbivitics has beon alerted for shipment and has 
turned over his files to Ueptein Marchand and Captain Isaacson, 


/S/ (DES VAN DER GRACHT 
It, Colonel, £G 


Chief, Production Div. /SI 
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The Director | | 86 Nov. 1945» 
Reports office, Secretariat 
ssu/aermany for Octdber 


“1, Following points are believed to be of 
pariioulsr interests. | —— 
" Reorgantaation and consolidation « at 
Field Units ee pe , 
Kat shitt in enphaaia for future activi~ 
ties, from Germen Resistance movenent bo European. 
| * Intelligence Services showing an interest in the 
German scone (p. 7)}.« | 
2. Essential . activities were maintained oa 
erderly Liquidation eontinuad. 


Wa By Eantack . 
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Xez 
It is now apprent that the German resistance movement no 
longer offers a proper target for high level counter-intelligence, 
and d future emphasis therefore Will be placed on Suropsan intelli- 
sy gence services that show an interest in the German scene, Thenum- 
C ber of agents and informers have keen reduced by transfer either to 
CIC or SI, or by the weeding out of unproductive or low-grade types, 
, ; Ab present the most active ficld is Bertia where sllicit. German ac 
, tivity and suspect Russian eee Flourten. Out of an original 
‘number of Lb p enetration cases. 33 rematr. ‘ais reduction was due. 
primaril: to the loss of supervis eae elds During the month | 
the Bremen, Stuttgart and Erlansen ghatioas ae vere closed, though 
these sectors will continue to te’ covercd ny the remaining units, 


eee eed 


ALL station= are ‘pr sparing a itet of “foreign misgions in 
their areas which wilt. be checked from Sime tc time to determine 
whether the units ‘are . following their proscibed orders, ‘or to note 
descrepancics between T/O ana actual. streng., Because much incoming 
intelligence is unrelated to any specific case, a new tyoe of "spot" 

report is planned which will be precessed et headquarters. and dis- 
tributed wore it will do the most good, 


“ok 


bay e tact304 division is now operating from 5 main pases 
mst af the inte. ligence producing-areas of Germany anid Cyech~ | - 
; ic Foter unit has cibinued to develop its sources in a 
the Russisn sone and Poland des site setbacks arising from: the heavy 
barcover cf wersonrecl, The Triangle unit has liquidated its unpro- 
“Guctine succes amd curtailed many of its field operations in order 
teat the ~emiming pe oune could carry on more effectively. The 
PUSLTG 7 avAC. quantity of its output has been mait.ta: ined, specializ— 
ing in French zone activities and the deve Lopems nto poli vical pare 





coverim: 




















tics in too iritisn conc. a5 : 

The works "ths stouxing division has continucdin the - 

Same pahbern as in pedt, Dorr eee Uné month o53 reports were re 

ceived trom P--units ond suber s sc ~ and @f this numbcr, 238 were . 
Gisseminated. «a total of Wht acds .al revorts Wore roceived . from 
other missions of which LO wore diss. ainated and 268 rodistribu ted 


from multiples cooivs. 
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During thc month 10 ficld md 9 spot intelligence shan ecieee 
were produced, and the final renort on Da mstadt, previously selected 
as & reprcssntative Germen city, was assembled. A memorandum on ae 
ien reactions to denazification and the war crimes trial was prepared, 
and investigations during the month of the cities of Sugsburg, Wurg- 
burg, Nurnberg and Regensberg have lead to the preparation of a report 
on statewide tacnde in Bavarian politicss approximately lO requests . 
for maps were filled. 


SUPPORTING BRuiCHES 


COMMUNIC. + TIONS 








On October. 25 radio communication with Bicbrich terminated 
ond all traffic was transforred to army teletype, This*move resulted 
in 2 100% ciphcr system for 211 communications in ad out of amzon,. Di- 
rect lines of communications have been cstablished between Salzburg 
and Nurnberg to Vashington with the result thet Biebrich now serves as 
a relay station only for the sub-stabions of the Gorman mission. Traffic 
has shown a marked decline with a total of 225,700 groups for the month, 
compared to a total of: 35559 110 ‘for Soptenvar. .. completo inventory 
was takcn’ ond cxeess cquipment fumed over to the Army Signal Corps 
depot. 


SaRVICES 


- 
Gorman civilians have buon hircd to casc the burden caused 


by the loss through redeployment of one enlisted personnel. Tn theper~ 
iod Ll houses have becn returned to the Town Najor age all the remain- 


ing houses are repaired and ready for the Winter r, The reproduction unit 
produced 617 ae of roflex copy and the supply branch took a complote 
invontory of  p-rsonnel end orga anizationsl equipment. It has becn 


necessary to ne lf? Germens to puard the bill.t arcas and the less 
important installations during tho day, although oilisted men continuc 
to guard during the night. Ten Opel vehicles were received from ordnanc. 
for use of SI brench ond the USFET detachment, ond this has eased the 
burden on the motor POS 0 


udical services has tocn Liguidats y ites activities and has 
sent its ence supplics to the Prague and Saab urg detachments. No 
serious communiceblo diseases have occhred and influenza shots have 


been given to oractically all personnal. 
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German civilian omplove . nave been vatted to replace the 
mony guore end motor-pool. personne: that have been redeployed to the 
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‘political, backgrounds revunled as 


SWOPE T /CONTROL 


States, Seven Gernen ore 





Lovo ws vers dismisdud because of undesirable 
“ : : Pe 
8s a result of investigations,. A to- 
tal of lol persons wore briefed for departure from this mission,y. 
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aDICLAT | : : 





The changeover: from OSS to SSU, the inercased theater rege 


ulations on cdministrative matters and the redloyment program have vore= 


scented numerous problims which were met by this section, ull service 


records were rudesignated and a reissue of Gomeral Orders and a new 


serics of Special Orders were pudlished, arrangements have been mode 


witn Usfet for thks wwission to continue to write out its ow travel 


orivrs in soite of hts reduced sige, and during 
orders were published. 


the month 235 such - 
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. "MISSION TO GERMANY 
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APO 757 
6 November 19415. 


SUBJEGT: Menthly Pregress Report for SI/Preduction Division. 
- 5 ‘October 1 ts October 31. ph eat 


. . 
TO ._y  Comnander Frank G. Wisner, Chief, SI/Germany.. ae a 
; ae | 


1, During October the Production Division continued its pregram 
ef- narrowing down to -the number of personnel assigned to it by the 
Director and the further consolidation of fieldunits in line’ with the 
tentative program set up for the "interim period", 





2, During the "interim period" the Production Division will operate 
_ from five main bases covering the areas listed below: : 


Wo ; 
Western District: Covering the French Zone, British 
Zone, all of the US Zone North of 
the Danube River and the fermer 
'Tailspin" ares, along the Eastern 
Amzon borders, - . | °° 
- Eastern District:~ |. Govering Bavaria and the. Southern 
French Zene. i: 
Berlin:- . Covering Berlin and Tailspin areas 
which can be covered from there. 
Triangle:— Covering French and British Zones 
with particular emphasis on the Ruhr 
area. . , 
2-4 Prague: ; Covering Czechoslovakia and areas East 
eS of Prague. 


in the Russian Zone and Poland despite setbacks due to the heayy turn-. 
ever of personnel during the past geveral weeks. Considerable progress 
has been made in weeding out unproductive sources and by more detailed 
briefing of the higher caliber. sources. Sp(x)le Nowakowski andRm/2c 
Filipkoski were returnedto the States during the month, Lt. Raczkiewicz 
and Pfc. Farber have been alertedandwill return to the States shortly. 


3. The Peter Unit in Berlin is continuing to develop its sources ~ | 


lL. Mr. Van Arkel, formerly directing the David Unit, returned to 
the States to be followed by Mr. Tompkins. They were replaced by 
Lt. Henry Heuser who is now charged with developing the labor contacts i 
in the Berlin Area. . eS 


5. The Triangle Unit csntinued to direct its program of liquidat- 
ing unproductive sources, as woll as in curtailing many of its field 
operations, in order. that tae remaining personnel may mae efficiently 

_ carry on through the "interim period". Although operating with fewer, 
but with more productive sources, its output has retained its quantity 
and quality specializing on French Zoneactivities andactivitics of 
political parties in the British Zone. 
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Personnel redeployed during the month were T/Sgt. Dagan; 
i - Set. Bravmenn, Gpl. Megill and Pfc. Bergheimer. Set. Sypesteyn, m/e 
. ihontgoze ry andT/5 Harmon have been alerted for shipment. 


6. -Thedrthur Unit in Munich will hereafter be known as the Fastern 
Zone Unit andwill extend its operations to cover all the srea South of 
the Danvbe River, including the Southern French Zone. The former 3rd 
Army Detachmert is' merging its activities and personnel with the Eastern 
Z4cne base undur the overall direction of Major Caskey.. Principal tar 
gots which are being developed in the Bavarian area are concerned mainly 
with the growing resistence of the population, Communist acbivity and 
the strength and influence of ray parties and perty leaders. 


7e The operaticns-and personnel of the Larry, Steve, Edward and 
. Tailspin Units have been conbined-wit the former Tth Army Detachiaent 
at Heidelberg and will hereafter be known as the Western Zone Unit. 
‘Their coverage will insiude ail cf the U.S, Zone Nortn ‘or the Denuhe 
a River and the French and British Zones with esvecial emphasis upon the 
A : WTailspin". arcas 
A 
Jt, Henser left the former Steve unit to go to Berlin. Mr. 
Stubing will continue to develop operations initiated by the Steve 
Unit at Nurnberg. Captain Isaacson and H/Set. Awrtgall will continue 
their "Tailspin! operavions from the Heide‘ibsrg base instead of from 
Headquarters, concentrating mainly on Eordsr sressings looking toward 
penetration of the 'Tailspin' area, and collebuvating with CIC in 


obtaining info on priority targets from selecbed ]ine crossers, 


Captain Pequot, Lt. Staub, It. Naber, T/l Bretton end 





were absorbed by tne remaining personnel of the Western Zone Base. Lt, 
Freund, formerly with the Taiispin Unit ot Headcuarters, has now taken 
over the formar lerzy contacts. T/l, Henschel wili continue to operate 
the former Edvard contacts, - 


ok 8, At Headquazxters the only change made was the transfcr of 

a Tailspin operations to the Western Zone wit. Lt. Teper, formerly 
directing Taiisoin activitics has beon alerted for shipment and has 
turned over his files to Captain Marchand and Gaptain Tsaacson, 


/8/ IDES VAN DER GRACHT 
lit. Colonel, £C 
Chief, Production Div./ST 








oe - Pfc. Acord have been alerted for shipment to the States, Their contacts - 
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SECRET ~ 
STRATEGIC SERVICES UNIT, WER DIPARTMENT . 
MISSION TO GERMANY | 
UNITED S'QTRS FORCES 
EUROPEAN THEATER 


APO 757 
7 November 1915 


SUBJECT: lonthly Progress Report vor SI/Steering Division, 
October 1 to Ostober 31, 


TO : Comdr. Frank G. Wisner, Chief, SI/Germany 


i. In veneral the work of.the Steering Division has continued 


‘during the month of October in the same pattern as the previous month 


with greatest eiphasison Reports Board work. ‘The active direction of 


intelligence production during October has been confinedto the issuance 


of the Weekly Intellizence Notes and thetransmittal of routine re- 
quests to the field. On the basis of an analysis of material submitted 
during the past six weeks by P-units, recomaendations are being made’ to 
the reorganized P-units with a view to securing greater emohasis on 
targets not sufficiently covered: heretofore. 


2. During October the following personnel chenges tool: place in 
the Steering Divisions; 


Miss Andree Rittener, heving trensferred from CD. Division, 
was added to the staff as a translator-typist, ist Lt. Karl Stiassni 
transferred from the Steering .Division to the Preame Kission. 


3. Six hundred and fifty-eight original resorts were received’ 
from the P-units andsub-missions, representing a stili further decrease 
(75 less) in the quantity of material received than during September. 
Of these, two hundred and thirty-eight were dissemimted, approximately 
the same percentage “hich hadreceived dissemination thevreceding month 
(36%). A total of hh3 reports were received from other missions -- of 


these forty were reprocessed a.d disseminated and 26), redistributed from 


multipls copies. \ 


/S/ HARRY A. ROSITZKE 
Major, AUS 
Chief, Steering Div. /ST 
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MONTHLY REPORT OF STEERING DIVISION,: SI/ GERMANY 
LoSl OCTOBER . ; 
jaan | | | 
. 1. MAIN LINES OF INTELLIGENCE DIRECTION. The aetive direction of 
‘intelligence production during “etover has been confined to the! 
genes Notes and to the transmittal of 


issuance of the Weeki Intelli 
routine requests to the fleld. The targets established for the 
h yarious zones in the Reaumo of Steering Directives for July al 
August (issued on 17 September) retain their validity for the ¢e rrerns 
and coming pericds an analysis of the last six weeka? production in 
the Light of these targets is being prepared for Peunite with specific 
recommendations for focusing attention on. important targets mot 
| satisfactorily covered thus far, The reorganization of Peymnits during 
the past three woeeks,|% phage still aniprogress, has Lnevitabh 

affected the performance of the wnlts that have emerged from the. 
gubting~down and heraeeeanee of persome4l, and, With few ox aptilonds, 
no singhe-line progres 


a toward increased coverage ef long-term 
established targets has been observab 


Le during the past mothe 
2, SUMUARY EVALUATION OF INCOMING INTELLIGENCE. The manber of| reports 
received from ail pee Oobover remained practically the same 
ai ag in September {1,1 % ag against 1,171}, as was the case with| the 
sotal number of vera anual (5428 as againat 526). With feu 
i kad 
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| | exceptions the overe intelligences coverage showed neither ma 
; | dmprovement nor deci 


NS o P | 
Reports from ead Germany paynits leontinued to decrease in| 
quantity (533 received as compared wWLta 587 in september) and maine 
of COVETE ES, though the number of undissenina ted | 


tained a fair level. 
| reports (352) clearly andicates that the bulk of the aan 
, produced remained either toc local or overt to be of use. The. 
“' .. Nottingham and Northumberland units have been Alacontinued, and the | 
sporadic efforts of tas Surrey gources wore net in any case useful 
enough to be distributed. The Berlin. unite, Wiltshire (with $3 
| reports) and Cembridge (33), while maintaining their volume, aid 
t 
i 


not substantially extend the quality or preadth of their eis 








Prague was the only one of the subemissiongs reporting to) Ger@ 

many to hold consis ently to its former high level. Osis, Copen- 
‘'hagen, and the Low ountries Misgions produced hardly any intelli-~ 
gence worth dissemi abing to Amzon customerse 
Other SSU missions in Europe (445 reports in all received, of - 
which 304 were reprocessed or vedisseminated) furnished inereasingly 


| valuable. information, particularly for USFET. , Vienna broadening 
| 4ta coverage most usefully peyond Austria, France dealing moye come 
petently with political development s jin Western Burops, set, ent 


; promiae as a center) for intelligence | production to the east, jand 
-onky Cairo and Istanbul showlng an appreciabie decline. While 

Broadway's fairly ¢ pious reports proved moderately useful, the DGER 

flew has to all intents and purposes cedsedo a 















: ae gsu/Germany | - 
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(1) BeUnits 
was 


; {a} Bedford (friangle). During October ther 
gome decrease in the pro uebion of Redford sources (182 reperts) » 
with the quality © yeports remaining unevene of the 49 reporta 
disseminated, the majority dealt, as in former months, with olitical : 
r 43 and economic genditions, in the British zone, Keysee showing parti~ ¢ 
cular improvement o Coverage of. the Hannover meeting waa ba SOAR is 
and workmanlike. ereater attention was given te the French [one wae 
ne month, fairly comp tent information being provided on such trouble — 
t centers &S suarbrapckon, Leerrack and Freiburg. Coverage id Amgon 


was scant and with s, the - 
one. iten of importance being ia Manic 
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(b) 


93 reports during the m 


priority industriel targets in the Russian zone, 
Several Russian OB repcrts were of Limited short-range value to 


Berlin, while the disse 
one on East Prussia lef 
Intent on exploiting it: 


vided Little reliable information on politi 


Rusalan-occupled areage 


Wirtehize (Beri inl: 


‘ i er 


ied 


ECEE 


J 
4 


mn). The Wiltshire unit cpasregd eas | 
mon, Of Wuieh Sl, covering for the most pars 
were disseminated. 
G2 
ination of only two reports on’ Poland and 
these important areas virtually vaigel abe 
useful business ccntacts, the unit hag pro~ 
oak activities in the 


ridge (Berin), The 14 Cambridge reports dis= 





(c) Cambs g } 
-geminated (out of SE reteived) siso represents an emphasis on the 


industrial situation in 
important objectives» | 
syatematic exploitation 


casual and of undetermined reliability. 


(a) sues 


received, dealing haphazare y with al 


seminated during the m 


for Bungay's L895, ane anes indication of Adenaue 


The wunit?s output doses not indicate any 


the Russian sone, ab the expense of other 


of useful contacts, mest of its. sources being 


oan (Kasson. Six of the 32 Suffolk soparte 
1 the occupied gones, were Law 
ent 


These were all of minor quality, 6x 


nthe 
rts possible 


a 





dealings with the Fren 


{s) Norfolk (seventh Army) 


received from tage on he Frond, vooresented Marcel's highly ah 
ced 


reliable reportage on 
provided only a gestur 


{f) Nor 
production continues 
coverage of the Munich 
political parties for 


WEE » 
indicated that the uni 


Bavarian activity. 
The 


Group were generally GI rather than 82 
COVEPTALES o 


appreciably te Munich 


(ef 20 submitted) 4 
1P apotty, SOvVSPageo 





and L905 on the Ukranian Nationalists 
rete 


or Little-covered tar 





(2) Othe 


fa} @ 


qj 
PS 


reports surned in by” 


Oxford atbemeted to supp 
by concentrating on Silead 
but Lis entput was too ama 


(b) Bublet: 


reports disseminated, 
‘and LB-40, a ganeral 
Amzon custbamera, On” 


indicate that the Gror Jevel sources have 
firsterate contacts to the Pull. 





the French 


position, was 
The fact that epee eight reportsiwere disseminated, howe 





reborn) 
arora, twelve were sons.aered worth dias 


survey of Silesia, were 
ihe whole, however, the thirty reports re 


The sixteen reports 


gone; the two reports ai ssemina 
at Norfolk's assigned mission of covering 
| 


hampton (ilunt ch) ¢ Although Nerthempton? 
In ¥orume (35 reports eeeciied) 


AaCrease 
picture, especially the present maneouvs 
fairly competent, as far as 


> 
a of 


Lt 
oP p 


continues to miss out on many aspects o 


| 
22 reports received from 
material, 


the subsidiary be 
and did not add 





(2) Kent (Taiispin). The twelve reports disseminated 
Galt mainly with New Poland and provided competent, 
f=823 on underground movements tn TA thvani & 


furnished valuable information 
Bourges. 


ford (Berlin Miscellsnecus). Of the sixteen 


in units 


slement the production of the ether Ber 
ZONnG, 


a and fecd conditions im the Russian 
Li to provide adequate coverages 


ham (Crown Jewels}. Of the ten Buckingham 
3 series on the rerugee aitnation in B rlin 
of value to specifie 
aived 
their 
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of dissident moverme 


(c) 


too Limited value for 
two on industrialists 


ments in Czechoslovakia were of passing interest o 


Rha Germanys R&A ‘submitted eight reports 


(a) 
the Steering Division 
comprehensive study o 


and interviews with epvesien poll 


Dy 





{1} Prague o 
high level, both in q 


Lencashixe (wiesbaden). Lancashire sources 
submitted only twenty-four reports during October, most of them of 
G£ the elght digseminated, 


general dlatributions 


or 


in the French zone, and five on economic develap~ 


ts) 





For dissemination, of which six. providi 


f agricultural conditions in the Russien 
tical leaders, were distributed. 







“Thig Mission has again maintained ite 
ality and quantity of production. The 


of reports received gers October was: exactly equal to that o 


September (76)3 ail 


f these were dissemin 


disseminated last month numbered 14)o , 


This Mi 
of two major politic 
through bilis nation 
Parliament could be 
of all political part 
and a reshuffling of 
events have again be 
being a failure to r 
implications. In th 
siderable accurate & 
eoneerning Rusaian t 


and where they are to be billeted, plus other phases of Soviet 
activity in. Czechosiovakias | 

Poononte reporting has improved, 
convertability of various factories, particularly 
the Skoda and Zbrojovkea plantao 


the actual state and 


One of 
extended interest o 
There have been deta 
in concentration ¢ 
Party to obtain som 


interest of the pas aes a Social Democratic Party, 
ta and groups among the Nloyal"® Germans t 


(2) Scandinavia. 


‘customers in the ETO 
Of thirty reports r 


di items: the attempt of 


Sled accounts of the attempts to improve | 
IDS » 


ceived from Copenhagen (Berkshire), five 


£- | 
ssion has provided espec 


Liging industries and banks 
onvened, and the entirely unsuc 


eabinet protfolias. 
n gatisfactorily ‘covered, the only seriou 


port 
military field the Mission has provided 


oop withdrawal, the number of troops to r 


: 


che high spots.of the month has been the 
the problem of the Sudeten German dkesya 


on the attempt of the German Social D 
its members through arous 


protection for 
and the 


fla. Intelligence from Scandinavia use 
continued to decline in both quantity an 





seminacveds of nine 


holu, fours 


geful report on th 
roubles of Swedish 
to the Hast_h 
(except in South Se 


(3) Lew Co 


a 
at” from Espinette (Gloucester 


six received respect 





Prom Oslo (Derby) 
Gopenbagen provided 
in Deumavk snd one 6n the attempted seizure of a Gatvian shan 
Rusaians: Danish Intelligence continues to supply minute, Lar, 
pointless, information on Bornholm. 


as. been fragneniarl and internal Scandinavian 
} have no 


ones and of twelye “fron 


tororrcrtean 


a useful report on the Baltic 


isteckhoim likewise sent 
Sweden and one om th 


Baltic refugees jin 
Coverage of affairs 


sailors in Gdyniae 


Leswig & been covered at alice 


ntries. Two minor recorts each were disseminated 
) and Melanie (Lincolnshire), of lias and 


LVELY © 


SE 


wo re 


if 
CRED | 





affaire 


& & 
ORD 


Usual 
imber = | 


ated except 9 (reports not 
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the Communists ¢o|.rush 
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jes to manoeuver a party Government reorganization! | 
Slovak political and] economic 
iS gap 
the demotion of Dr. Husak and its important 
core 


ta on the breakdown of discussions with Moscow 
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The following chart gives the number of reports recelved 
‘and the mumber disseminated for each of the Peunites a 
siona supplying inte 








eaent all severe actually processed in Optober 
November) 3 
at end of Lagh mouth. 





mad the mie 
Repoytsa 
Distributed from 
Nuitipie |Copies 
| 
| 
Fito) 
7a 
& 
66 | fal 
oe| (2) 
Bag i | 
S64, 
‘| 














SECEBE | ™ 
% ea Gps 
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¢ customers ' 
i OMaTS 463 Amb Murphy - 524 
| rep 126 Gen Adcock i 
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to Qbher Missions 


(1} Bern. | The Bern sources, exploring in gradually 
widening areas, produced fifty-eight reports, of which nine w 
disseminated by ine and seven redistributed fron Salzburg a 
Paris copiese These included situatilon studies of the French 
zones, information on diserders in the Red Amy, and a detail 
repors of Sovlet-Swiss trade negotiations {B=5138). While the 


bulk of Bern material was peripheral ‘to the specific interests ; 
a 


of Amgon custowers, |it gave indicationa that contacts among t 


Balkan nationale, particularly the Slovenes, have been made, which 


should produce useful intelligence on this Lnadegnately covers 
APEas ' 
| 





Pe 
a 


ed 


a 





(2) Vienna-Salzburg. The combined Austria Mission sub- 


mitted 110 rsports for redistribution to Amzon customers, "2 


continued at a high/level of quality,, coverage ranging from FR 
manoeuvers in the Eelkane to Austria political and economic & 





by & comprehensive 
all aspects of a center of activity which ls at the mosieont ef 


ments, The enaive taping © of the Dean reports has been Pulfl, 


vital interest to high-Level customers, and three excellent Shrazen 


reports provided supplementary materiadea 
; 

{3} Paris, Production by the Paris Mission (113 reb 

received} continued 
of S8U sources, whereas the significance of reports received 
DGER dwindied to almost nothing, Goverage ef France and Spa 





remeined adequete, though its value to amzon ia sonewnat oblinue, 


and reports by Dors¢t sources, though sparse, provided much=n 
information on GALPO activities in the French zone, 





sharply durlng Geteter (90 as compared with 44 in September}, 
wey genercusly supplying information | 
back on Germany. The Lenbta reports ‘submitted were ‘ 
minimal value sinee/THey Ore substantially based on 

; La @ : 


4) "Satoh The quantity of London reports increase 





m the Balkans but still 
en igney ae da - » 9G 3 










ublished 


(5) MEDTO|Mission. Coverage of Greece haa come main 
from Galre (outsidelof the Barwl ck/ Coventry veporte already noted), 
istanbul production|belng reduced to only five reports, The intelli« 
ed 


gence received was of a peripheral nature, accentuating the n 
for incisive reporting on the confused Greek situation, Data 
the Near East continues to be sporadic, although one Cairo he 4 
(G-85384) on Soviet-Armenian relations was of some value, Few 
the reports on furkey were of any value to Amzon. 
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| SECRET 


Office Memorandum + onrrep states GOVERNMENT 


TO 


f 
= ‘FROM 


SUBJECT: 


The Director | DATE: 26 Nov. 1945 


: Reperts Office, Secretariat 


SSU/China Report for October 1945: 


a 


Attention is invited to the brief review of the 
month's activities (p. 2), the description of important 


intelligence scoops (p. 3), and the summary of team 


-lecations (p. 10). Many leading Japanese and German 


- agents were interned on the basis of X-2 information 


(p. 11). 


ee. | he 


W. Be. Kantack 
Capte, AC. 
Reports Officer 


“co 


SECRET 





SUBJECT: 


SECRET 





, WAR DEPARTMENT |. 
OFFICE OF THE ASSISTANT SECRETARY OF WAR 
HEADQUA RPE RS, 


STRATEGIC SERVIGES. UNIT 


_ CHINA THEATER 


APO 290 


5 November 1945 


te 


Intelligence Division, Monthiy Report for 
October 1945, 


TO | 3 Strategic Services officer, . strategic services . 
Unit, China THERES APO cae : 


“‘L, With the cessat Lion of Ydstilities and the’ surrender - 
Rey ey eet the mission: of Intel ligence, -Div- 
ision, SSU, berame that ‘of - Gellecting Japanese and German 


of the Japanese, 


documents, full data on- war ¢rimes and supplying such intel~. 
‘ag might be requested by ‘them under’ 
quarters intelligence Direétive ‘dated | 

amendments BRETENS dated L Octsber a8 


ligence te user agencies 
the Ghine Theater Head. 
il September 1945 and 
and’3 Nevember 1945. 


1 


| le Phe progress which | was ‘made | toward’ ‘fulfiliment oF 
“ this mission during thé month ef October, 1945 is 


dese ribed in the j 


following report which has béen divided into 


three sections, namely: 


SECRET 


Intelligence, Operations and X-2 


a 


c ae Ts 
is, ‘Np ad 1 
H, B. Balg Siee, 
Titel ligéznce Division 
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SECRET 


ar aa rer 


INDIV MONTHLY REPORT FOR OCTOBER 1945 


INTELLIGENCE 





, ; 

The troubled political and military situation of the 
Orient, the behavior of the defeated Japaneses and the edonomic 
outiook of China received detailed study from the fourteen | 
active field teams during october, A total of eighty-one in- | 
telligenee cables and 156 written reports on all phases of 
Japanese, Central Government and Communistie military activi-- i 
ties were filed in Central Registry during the month. Political = = i 
activities netted fifty-three cables and 226 written reports, ‘ 
while, csonamic conditions produced sixty~two cables and 136 | 
an written reports, a ee 7 


a 


The normal intelligence flow was supplement ed’ by geveral | 
important scoops during the month, The Formosan. team, EE 
studying Japanese fortifications of that teland, uncovered’ 
such a radical. development 'from traditional Nipponesactastica | 
that China Theater officials immediately forwarded: the. find~ 





.angs to Washington te be used in the Aray'’s achools: ef higher 
tactics. The Shanghai team, ignoring warnings that they would 
be attacked, made contact with Generel Ho Ke-Hai, commanding. 
the new Fourth Communist Army then threatening sghenghai. general 
C HO gave them a letter to American GHQ denying any wish io 
attack Shanghai and asking only that his troeps be allowed te 
evacuate across the Yahgtze. inte North China and thus ayeid nee 
hostilities. The complete Order of Battle and intentions of 
the Communists in thet area were thereby obteined twelve days 
C ' ahead of all other. intelligence sources and newspapers, 


; Fe a 
From-d&tailed information supplied by the Tsingtao, Tientsin, 

Peiping, Nailing. and Hankow missions, Headquarters was able 

to supply the American Seventh Pleey with desired information 

on various ‘north China seaperts and navigating conditions on — | 

the Yahetae-.River. 


' A Gloss. waich was kept.on the Central ist~Communist poli- 
tical and military sparrings throughout the Provinces. The 
organization ef secret. Kuomintang-controlied third party was 
uncovered Dy Shanghai agents. t+ was found in addition that ake: 
the Chungking government. was moving te eliminate all communists 
in the Shanghai area at the very time that Chiang Kai ghek 
and Mao Tse Teng were conferring in the Chinese Capitol. 


Cy 
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SECHET 


INDIV worked closely with the. X-2 branch in an effort to 
uncover evidence of war crimes and atrocities toward Allied 
Porces, The Hankow team assembled the necessary facta on 

@ death march of three B-29 fliers te bring about the arrest. 
af Japanese war criminals. fhe bodies of many American sal- 
djers and fliers and the ecircumeatances of their deaths were 


‘brought to light throughert China. In the counter-intelligence 


field Shanghei operatives algo made a detailed survey of a 
seeret Chinese ‘eapionage eGhool operated by General Tai 13, 
in¢luding the complete curriculum, qualifications of the 
gtudentsa, and mations ‘against which it is aimed. 


In the field of economics SSU observers have kept close 
watch on the fluctuation in value.of the GN, GRB and the 


American dollar, Power, shipping and industrial facilities 
‘have been surveyed along with banking difficult ies, and @ - 
detailed study hag been made of the Pailreads and equipment 


Lert in ao 


A pireakdoat of cables and written reports iis -shown. on 


‘accompanying charts. 









































‘marly Operations Officer ef the Inke 
CANTON. 


as @ reward fer long and ardudus field duty. Mele 
experhenced Intelligence fleid man who had réivuirmed to keaming : 


‘HONG KONG 


‘as Fidited: during the month by Col. Peers, Deputy So0v | Wpon' the. 








SECRET . 


OPERATIONS. 


HEADQUARTERS | 
Headquarters meved from Kunming %o Shenghat’ on Zl oeteber 


and began funétioning there on 22 ogieber in the Hun’ Buliding, 


‘The affielal désignat ion ‘decane Headquarters, Strategic services | 


Unis, China Theater, APO 299. On 22 "Qetober; H. Ben Smith, fora 


ligence Divielon, assumed 







tiie duties ef Intelligence..offiser 


frat OF 
Peay 


a 
Poe ° , { 


Major HiL1 was reyicved from command and stpt, together with 
Gaptain Niemezyk,: to Shanghai: for eyecuat ion so the Undsed gtates 
“ Heder Matthewa, en 


when the station-at Maoming was ciesed, was sent-'$e'Canten to! : 
sommand the detachment, Lt, Gemmander Rhuxe, who ‘had aggaumed  in- 
terim gommand,. was sent to Shengha i for. etateside. svactation.: Ar. 
party was stationed in Macao under Lt. Kan te géther information, 


there, | Fereonnel in Ganton was Cut $9. @ minimim, ed af the ond 


of ‘the month consisted ef 11 57 Men.) | 


Bt 
t 


i of Major park 


whe detebhment, at Hong Korg, under the gommand | a8, 


letterts yeeommendation thig base was made. direcfly reapgrsipte | 


€9 Headquarters “Inatead of being 4 sub-base of the Canton detath; . 
‘ment, Conmunigatdene-are stil 
_ three. SI men in Hong Kong. 


ied 
Lars 


ft fr gs if 


FORT-BAYARD "S * = 





et Ae) 


The base ah Fort. Bayard, under. the command of Capt. Ambe dang, 
was Glossd, and the persenns) reeelicd te Kunming, where they ar, 
raved on, 7 October, a ~ ; pas Pa oe eae, 


i \ 


CUANGERS 


- * Mejor Blecka,,two officers and three sommnigations mon 


destined for.Changste, and.Lt. Walker with one offgepr and tpree 


eommuinggad ions gen aeatined for Hongyang, left Kunming op 26 
Sep tenber, « They sompletea the replacement: of Majer fest and his 
personnel who had essen Jong and difficult field service. ang uty 
have since been evacuated to the United States. oe avs 


3 me ae 
Np a 
unt obs Sena 
: aM y 
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ae 


1 relayed through /Ganton, / there are _ 
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stations on 18 October, Permission was grented, and thay were _ i 
ordered to charter river boats to bring their equipment down to 


 pregresased, The wed from Hengyang geined the othere in Changsha 


“O'Brien. - On 1 October, Lb, Sample with his party, wio had been 
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"the detachments at Changsha and: Hengyeng yeported they: had | 
finished their missions and requested permission to close their . : 
Shanghai, reperting on vonditions in the Yangtze valley as they 


ang left by train fer Hankow on 50 October, There are 4 st mon. in ° j 
this harby. - . - Ss ; ; : tee 





The detachment at Nanchang eont inue d operat ing under Captain 


furniahing sommunicetions for Heeih Yoh, Chincee Ninth ‘War area, 
sommandes, ‘at Kian, arrived in:Nenchang and dAsined the detachment 
there, Capt. O'BMien then sent. Lis Sample’ together with @ radie. 


_ operater to investigate war erimes and observe peebt-surrender aeti- 


.ercived in Kunming on urgent business between Heeih Yoh and China 


Theater Headquarters, He immediately proceeded te shanghai with ° 
the matter end returned to -Naheliing on 31 October, “There are 


| 
‘vitles in the yieinity of Kuikieng. On £5. getchor; Capt, O'Brgen = 
‘four SI men in the Nanehang~-Kulkiang area.. 

aon cps ORAL ; 


HANKOW a = ee 


On It Octoher, Major Redford. with three men were Captured 
by Chinese ef the Communist Néw Fourth army forty miles northeast 
of Hankew,. They were safely returned te their base on 16 Qetober,. 


' beving closely observed the Cosismnist ofgenizatiog ta that area,’ 


Fy - ' 


During the. month personi6l waa out to five Si men, . 
NANKING = OT 


ee ‘ i we ‘ . : 
| Gaptain Metkin errivéd iA Nanking from-Kanaing te assume 


tommand of the detachment oni 7 petober. Pergomel was decreased . 


to three SI men,  -- 


 SBANGHAT 


“The ‘Intelligence gathering activities in tie wwielnity of 


' Shanghai eontinued without change of operating persennel after the 


arrival of: headquarters. CGeapt. Buckley, who forhierly eo mmbnded 
thé. intelligencs HAgegon a Shanghai, assumed control of the intel- 
ligenee gathering funet tons. © v> Se coor i ee 
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FORMOSA. 


The detachment on Formosa continued to furnish excellent. 


intelligence despite a large decrease of peraonnel, AG. thé- end 


of the month there were 5 st men Left om Formosa, 
HANOI . 


fe oe soaks tok te 
‘The detashment ab Henos was Pees lied of orders from higher 


- *Readquarters and retumed to Kunming on 16 October. 1¢, Commander 


Swift, whe had assumed command a weelt peeviousiy, Glosed the base, 


PEIPING . ae | 


'. Replacements were sent to Peiping on .13 October, and Major | 
Frillmen -assumed @ommend of the intelligence mission on that: date. 
The. detachment has continued to operate: as usual ghile decreasing 
‘ate: personnel 60-12 SI men, ine lading the mombers of Team Cardinal. 

‘+* Peam Cardinal, under the command of Major Brady, wae operat ing. 
an. Mukden on the Pirgt of the month, On 6 Oeteber they arrived ina 
Peiping seperting thet the Ruswelatis had fereed them te eease their 
setivitise and to evaauate mukden immediatély.  vThey are remaining 
in. Peiping. awaiting further erders from Theater Headquarters and. 


Prem General Marshali,. 


IENTSIN - 


The detashment. at Tientain, under the command of Majer Kellia, 
has weimtained clese Stmtact with Peiping and ie Cesoperating faliy 
with the intelligence agencies of -the United States. Harines, There 
28. on€ SI man in -Pientsin, | , ; 


Majer Staiger comands the detachment at. Taingtee whieh bas 
been maintaining clege contact with the United States Merines in 


that area, There are three st sen in Teingtacs. 


ESIAN 


_.. Hasan Pieid Commaiid wan liquidated 9 October, bit beaanc | 
another intelligence, gathering base with groatly réGueed personnel: 


' It was, however, @losed goon after Capt. Arnold, the coumanding 


Offieer, reperted te Headquarters in Shanghai on 31 October . 


suoRer 
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SECRET 
OTHERS — a 
The following teams, having completed their wissione, heave: 


wetumed from the field, All ef their personnel; not néeded else-- 


Where, have been retumed to the United states, Team atwua reported — 
into Yenan on 26 September and ‘Bas evattiated to Kunwing, arriving 
5 October, Team Egret was evactated from Taiynan to Heian on 2 
October and arrived in Kunming on 8 October, Tea’ Flamingo wag . 
svatuated from. Kue-sui to Hatan ‘on 8 Ostober and waa Bent on to 


| Kenming. Teem G26 arrived in Kunming on 8 October: Team ‘Res Was 


evacuated from Linchwen to Kuenging on 11 otteber, 


.. A the énd of the month intelligones detachments with the 

nintmum sf ‘personne. were operating in Hong Keng, Nemehang, Canton, 
Hankew, “Nenking, . Peiping , Tientein, Tsingtaa, Formosa and Shanghai .. 
There ig also a team travelling down the Yangtze River reperting - 
on Gonditiona on rete, . a et se 


EGRET. 
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This: ‘is osvensd: “in. the monthly activity reports from 


ty London, ‘Paris, end Gerieny.. 


‘Ge: 


7 2 


reports, hor 
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“These neopets represent ‘Some, of the best intel Zi genod whiteli: 
sr ‘obtains from as ; arse exe ‘the , Production. of ‘the. Chenoa Office 





4 


Sho: be continued in peacetime ‘ ee 


“These were. derived #iem: Bebe deayy and 
. ne sem: stioa was: made. since the. SSU-Broadway - 
ie Bgreenenty: ab: he: ‘présent.- ‘monent- -do not permit: external digsemina- 
‘tion except in very special cases. The~ quality: of ‘the: Broadway 
very is: good and. pica SED ROVIOS: usual ‘the 
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- SRERET 


Low. Countries Desk SI 
NRE, 


Report for the Morith of October 1945 


Report Ss: 


- NETHERLANDS & ie 
; ta ‘ . Gables Documents Total 

Melanie Mission . -Received te - a ) 

ee _ “Disseminated ~ — - 8 8 
we 2 a Ot ou . : : [ ; ee 

7 . BELGIUM ° 
Espinette Mission Received Sa a . Ae 
os." | “Disseminated = = 8. Ae. 
LUXEMBURG 
‘ : “Received. a So 


Disseminated ; Ose te 


Progress of. Liquidation: 
s | NETHERLANDS ~ 





‘The ‘various members of the Melanie Mission will seuara! to’ Washington 
‘ on or about 1 December, with the exception of one- off icer: ard one 
| EsM Office and. living. quarters: ét' Wasseriaar near The Hegue have - 
_ been-given. up, and a- small office” has been made. available adn the 
, ‘Embassy et The’ >" Hagies ; 





BELGTUM 


un, “a With. the exeéption’ of Gol. Pflieger and one Bll. all: ‘aiiets : 
Eee will “Botarn. to this country within. the ext four weeks, 


Aanioesnente: 3 _ ae 
Semmmiisiinaenamnaamtemnete 4 . 2 4 * 


“Usual - contact v was: thedabbined with: ‘the Netherlands Wilitery end, 


- Ecoriomie Missions and Tape? end “the vere eee sta and 
-Heonomic MiSSion,. - = 4 


rr thts Press we activities to. Ber. _goubinasd! in. peace time: 





| Nothing to report. n° ¥ im 





-Problems or:diffioulties: 
ener a 
Ae, a tas Be Ae . Pe oe | GBa Be Ea ‘Borst ot es Be A 


None. 











French Desk STI 


Report for the month of October 1945 ; SE Cc FR ey 


1. Progress of Liquidation 


Captain Douglas W. Alden has returmed to inactive duty to accept a 
position at Princeton University. 


Before his departure at the end of the month, Captain Alden took 
further action toward the liquidation of several claims connected with 
French SI operations. Four claims aré still outstanding; further pro~ 
gress on their disposal cannot be made until Lt. Fitzgerald returns 
from leave, since he is the only officer famil#ir with-all the circum 
stances involved. Lt. Fitzgerald is expected within the next few days. 


ae Progress of Activities to be Continued in Peacetime. 
eG An Feace time 


The last Zodiac material received from France shows considerable 
improvement over previous reports submitted by this source. For the 


' first time it contained information worth disseminating. With the help 


of the Reports Board, a list of Suggestions for improved reporting. and 
a list of intelligence directives have been prepared for forwarding to 
this source in the field. 


3. Problems or Difficulties 


The Procurement and Supply Branch is pot accepting any requests for 
the procurment or shipment of operational Supplies overseas until the 
changeover to the War Department supply system has been accomplished. 

As a result, although we have now received General Magruder's approval 

of Mr. Shepardson's memorandum authorizing continued shipment of such 
supplies for operational purposes, we are unable to fill two such requests 
from the field. The Procurement and Supply Branch has informed us that 
these may have to wait two or three weeks or longer before the materials 
can be obtained and shipped. 


4. Reports 


a) Total number reports received ........... 71 
b) Reports given internal dissemination se... 6 
ce) Reports given external dissemination «se. 39 
d) Reports not disseminated aU eee ceaies sets OO 
e) Evaluations on 22 reports: 


(1) Definitely valuable 18 (2) Confirmed a 
Secondary value 3 Probably true 16 
Slight value 1 Possibly true 2 

- No comment 2 

(8) Timely 20 

Late but usable, 2 Boubtful - 


(4) New information 18 . flit Whee fea . 
No comment 4 Robert Wauchope 
Lieut. , USNR 





MONTHLY PROGRESS REPORT 
‘October 1945 


SOUTHEAST EUROPE SECTION, SI 
Liquidation: 


Mr. Dimitris Petrou resigned his position as consultant on Greek 
affairs effective 31 Getober 1945. 


t/Sgt. Victor Cordovi and 1/4 James. Antonakis were declared surplus. 
as of 31 October 1945. They have been called to the Separation Center 
for discharge from the Army. 


There remains in Washington only the so-called permanent staff of the 
Section, i.e.,- the chief of Section, the secretary, and M/Set. Hallas 
of the Reporting Board who is attached to this Section. 


Activities to be -continued in peacetime: 


The Southeast Europe Section has representation overseas only in Greece. 
Reports are received on other Balken countries, however, from Berne, 
Salzburg, end Vienna. Occasional intelligence is received from overseas 
representatives of R& A in Yugoslavia. 


All reports, except those on Greece, are processed for dissemination 
by M/Set. Hellas. Reports on Greece are processed by the Chief of Section. 


Plans: 


The Southeast Europe Section intends to have clandestine operatives in 


the Balkan states if and when it has a charter and a budget for clandes- 
tine activities. 


Representatives returning from overseas have submitted to Lt. Bailey 
lists of native contacts for future use of clandestine operatives. 


Problems and difficulties: 


Mr. Moses Hadas was sent to Athens as representative of both R & A and 
SI; the two branches shared his expenses. To date, SI has received no 
reports from Mr. Hadas. R& A did not even favor SI with information 
copies of reports submitted by Mr. Hadas to R& A. This problem has 
been solved. Mr. Hadas was transferred from R & A to SI effective 

18 October 1945. 


Without a charter and without a budget it is impossible to recruit and 
train clandestine operatives. Because of the delay in obtaining a 


charter some of our prospective operatives already ecrNeee are no 
longer available. 


SECREY 





ot aia een eae cee 7 Se 3 Seca  aoaiet etme . = 


see sited Pete. es ye — 


Pose aa 


If we had clandestine operatives immediately available, it would be 
‘impossible to obtain passports and visas for them in any of the Balkan 
countries at the present time, with the possible exception of Greece. 


Reports: , 
Percent 
Reports Reports Reports Dis‘sem- 
Dissem,. Not Dissen. inated 









Country Submitted 






Oct. Bept. Oct. Sept. Oct. Sept. ept. 
Yugoslavia 40 41 22 «og 18 22 55% 467 
Bulgaria 9 22 5 19 4 3 55% = 86% 
Rumania 4 84 1 2 3g 4g 25% 7.49%, 
Hungary 31 7 27 2 4 5 87% 29% 
Greece 20 20 20 20 o 0 100% 100% 





to Salle. 


5. L. Wallace 
Head, SRE-SI 





WAR DEPARTMENT 
OFFICE OF THE ASSISTANT SECRETARY OF WAR 


STRATEGIC SERVICES UNIT 


25th & E STREETS, N.W. 
WASHINGTON 25, D.C. 


5 November 1945 


‘TO: ‘Lt. Comdr. Milton Katz, USNR 


FROM: . Howard M. Chapin, Lt. Col., Aus 


SUBJECT: - Central Eurove-Scandinavia Section's 
Monthly Progress Report for October 


(a) Progress of liquidation - Dr. Walter C. Langsam, Chief 

of the Central Hurope-Scandi- 
navia Section, rasienea as of 31 October 1945 and was re- 
placed by Lt. Colonel Howard mM. Chapin, recently returned from 
Austria. Lieut. Leslie T. Fossel, USNR, also. resigned as of 
31 October. Further personnel reductions are scheduled during 
the coming month, 


(b) Progress of activities to be continued in peacetime. 


Interim maintenance of the Section, pending the formation of | 
a permanent intelligence agency will be maintained under the 
direction of Lt. Colonel Chapin, with the German and Austrian 
Desks under Dr. Strong and the Scandinavian Desk under Major 
Tofte. ‘The responsibilities of the two Desks for handling 
raw intelligence and service of personnel will continue as 

in the past. pee 


(ec) ‘Future planning - Orderly liquidation of field personnel 

on the German and Austrian Missions 
will proceed on the basis of recommendations submitted by 
Commander Wisner and Lt. Colonel. Chapin. At the same time, 
every effort will be made to maintain and expand those opera- 
tions in the field which have value for long-range peacetime 
intelligence work, and to retain or replace in the field 
personnel who are judged to be useful in such work. 


(4) Problems or difficulties - Although the flow of reports 
from the field is expected to 


‘decrease as a result of reductions: in personnel and concen- 


tration of effort upon activities of a longer range nature, 
it is anticipated that there will be increasing pressure on 
the Section_in the proper and efficient handling of field re- 








al 


’ 


7 ee 2 - 5 November 1945 - Lt. Cour. Milton Katz, USNR 
a : : ; , 


ports with further reductions in personnel in Washington. 
It is also anticipated that considerable difficulty will be 
encountered in recruiting and dispatching. replacements for 
essential personnel who will return from the field within 
the next 60 days. . 


(f) Intelligence reports received - Total number for October — 903.. 
During October 1945 the Central’ Europe-Scandinavia Section of the 
Reporting Board handled 908 reports, of which 305 were dissemi- 
nated to MID, DNI, and State. 


The reports from Austria and Czechoslovakia were particularly 
good in subject, completeness, and presentation. 


An 


Howard M. Chapin, Lt. Col S 
Chief, CE-Scandinavia Section 











nn = REPORT OF ACTIVITIES, 
Een HEADQUARTERS, X-2 BRANCH, OSs, : 
= “OCTOBER 1945 ~ : : 
co 5 a 


\T.- ADMINTSiTRATTON | | 


ee 1. | The month 6f October was marked by continued. 

. loss of personnel. ‘The lowering of points necessary for- 
discharge of military: personnel and thé effect on civilian - 
employees. of the uncertainty as to the future status of 
the organization were major contributing factors. Per- 
sonnel transfers may: be summarized as follows: - is 6 


(a) Returnees - October 1945:... 


- Civilians (Male) .. 8 
ty ses Se Civilians (Female) . 10 
- tty Service Personnel. » 37 


— a an  -(b) Resigned, Terminated, or 
2 ee yO Web. ee Transferred Out: , 


CE sa : a Civilians. (Male) «1.4 | ., 
imei : +  * Givilitans (Female) . 8. .. -- 

Bae ki 12 ea 2S Service Personnel, . 59: 

Pee es cag: Be (NOTE: Complete roster of personnel as -. 

Pe igs Gs te .. of 31 October is attached as - 

het fo lores NE a *  Anmex I): °° . é 





-.-. -8& During the month, officers of this. Branch, 
. .in.cooperation with ‘the Planning Group of the Staff of 
the Operations Officer, have prepared studies of the. -_ ae 
immediate and’ long range organizational needs. of the. . 
. Branch. Also, in preparation. for postwar X-2 activity, 
a Limited amount of-interviewing of prospective recruits - 
hasbeen cornducteds ° - eas oe oi . 7 


(Be During this period, Chiefs of the following - we 
_ overseas stations returned to headquarters for consulta--.-. °° -. 
. 9: bion and, orientation in current. organizational and. .-, : 
“operational matters: ~-Germany, -France, Spain,. Portugal, - 
Be ee ane Turkey, and. Iceland. The chief. of the London office has 
ae. re returned to his station after two months in this country. 





II. . OPER@TIONS 


1. Transition from wartime to the demands of 
. peacetime counter-espionage continues. This involves 


~ 

















pn ae 


| ——peomer CONTROL 


OF ee hc Clearing up the backlog of material having. to do with 
ee - liquidation of the enemy intelligence services. and 
agin ae planning and revising operations to cover the broader. - 
Ren eed ' fields. now necessary..for security work. The flow of 
vo Ye material. from field stations has been. unusually heavy: _ 
this month due to the closing of several key overseas. : 
offices and the transfer of their files to Washington... _ 


ray 


8 oC &.. The Branch has continued to disseminate the - 
large amount of incoming intelligence material, which, 
according to area.intelligence officers, has.increased.-. _ 
this: month both in quantity. and. quality:;. For. the State. 

iz - Department, special: studies: were made of recent Communist ~~ 
'., activities. in Greece: and organization of undercover ..- — 
. Rightist: groups in that country, and to.other SSU Branches, 
special information on Soviet activity has been dissemi-~ 
; nated.’ , ee z. * be Fes 


lB X-2. stations have continued. to’ render 


of visa applications. dn Sweden especially, this work ~.- 


funetion has uncovered: | (a): some twenty or thirty. eneny . 

. -agents or suspects attempting. to entér the U. 8.;..(bJ-en--| 

-. gineers and technologists, formerly connected with the 

. GIS, who desire passage to the U. S., ostensibly for 

. business - purposes; and:(c) miscellaneous persons of te 
security interest, including a founder-of Swedish Natiorial - 
Socialism anda prominent Esthonian quisling. The engi-... - 
neers ‘are of especial interest since, having been active - 
‘in ‘the field of electronics, they. would conceivably be , 
able to penetrateé- American electronic engineéring or eveh - 
atomic-.research. Proper action concerning -these persons 
has ‘been taken. Ss oe ee + 


TIL. GENERAT, PROBIiMS 


So i. .At headquarters, a .shortage-of clerical help. 

has resulted .in- the backlog of ‘uncarded-material already 
mentioned, while the shortage of personnel qualified for _ 
overseas assignment has meant that some of the most.vital . 
areas have been inadequately covered. Important missions: 
such as Warsaw and Copenhagen are understaffed while the 
following aréas. have no X-2 representation: ~ Hungary, . 
Albania, Czecho-Slovakia; Finland, Iray, and Iran. 
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invaluable service to the State Departmént in the vetting.” 


thas’ yielded excellent results. .During thé month this °. °°” 








SECRET CONTROL 


¢ 
* 


a a 


&.- In South: Bast Asia, other factors have combined . 
with’ the. personnél shortage to greatly handicap X+2 activity 
there. Though a survey of all sources indicates that the 
counter-espionage currents in this area are of significance 


‘to U.-S. security, X-2 has only ten personnel in all of 


British Asia, and this personnel is operating under the _ 
handicaps of military supervision and British surveillance. 
AS recommended last. month, it is dpparent that an undercover 


‘Givilian agency will be needed to cope with the expanding’ 


counter-espionage problems. |... 


-.. $. . Reports from France indicate that little or ne © 
cooperation is being received from the British security 


agencies due to their uncertainty. as ‘to our future. policies 
‘and activities. It is felt that this is no indication of. 


ill will, however, and that the previous. cordial relation= 
ship. will be resumed once the OSS organization has teken 


' its permanent postwar'form., As reported’ last week, this . 


Z v 


condition exists to varying extent. in.all areas of British .~ 
security interest. . gp Ve . 
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UNITED STATES FORCES 


OFFICE OF STRATEGIC SERVICES 
MISSION TO THE NETHERLANDS 


31 October 1945 


SUBJECT: Report for Period October 1 to October 31, 1945 
TO : Commanding Officer SSU Mission to France 


FROM : Commanding Officer SSU Missignobenthe 


le erations 


a. Jntelligence Reports: 





Only four original reports were disseminated to Paris, Washington, 
and Germany in this period. 


De ent Recruiting: 
None. 


c. Activities of Mission Branches: 


It becomes a little tedious to repeat the phrase "maintaining 
existing relations” but none the less that has taken up most of the time 
of our personnel. For further elaboration of our liaison work see 2. 
The card index file, mentioned in our last monthly report, has now been 
completed as far as this is possible. It contains names and particulars of 
most of the Dutchmen who have served us as informants or agents, as well as 
of such officers in the different Dutch intelligence services who could be 


of future interest to us. This file could be reproduced photostatically, 


but we have no facilities for doing so here. If SSU Germany is interested 
in having a photestatic copy of this file, we would be glad to loan it to them 
for reproductions : 


de idation Proceedi 3 


On October 8 we received a visit from Captain Webb of Special Funds, 

Paris, who brought with him the equivalent in Dutch currency of $100,000. 

On October 9 these funds were officially turned over to the Netherlands 
Intelligence Service and a proper release executed between us stating that 

this sum served as full and final payment for all intelligence obtained by 

OSS in this country and releases us fram all claims, present and future, in 
this connection. The British SIS at the same time made a similar but much 
larger payment, enabling the Dutch Intelligence Service to finally liquidate by 
November lst all commitments made for the three Allied Intelligence Unitse 


In the period reported upon we have also pai 
paid off th tari 
of $46 9th Army OSS Detaclment agent, who is now presumed ee arr rae 
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We finally finished, in cooperation with MIS-X,the distribution of 
bicycles, winter clothing, ctce to destitute agents and their assistants who 
have been of direct assistance to the U.S. causes 

R&S Branch is carrying on steadily with its reporting of political 
and economic trends in this country. Close and cordial relations have been 
established between Mr. ten Hoor and different members of the Embassy staff 
and our work is especially well coordinated with the political and labor 
sections of the Embassy. Various discussions have been held between the 
writer and Mr. Benton, the Counsellor of the Embassy on the subject of the 
status of our R&A representative, which have resulted in the apparently 
satisfactory working arrangement described above. 


X 2 Branch, Paris met a casual request of ours for some training 
aids and material for the Dutch CE Service by sending up a sergeant. 
Unfortunately some -thingg slipped along the line and the sergeant in question 
arrived with the misunderstanding that he was to open up anX 2 representation 
in this country. An attempt was made by the writer to straighten out this 
matter on his last visit to Paris on October 12, but unfortunately at this 
writing the misunderstanding continues to exist. This report is not the place 
to elaborate on details, for which the correspondence and cable files between 
ourselves and Paris can be consulted. For a description of the actual status 
of our relations with the Dutch CE Service see under 2. 


On October 15 a reception was held at these headquarters for the 
Ambassador and his staff, at which time he was given the opportunity to meet 
with the staff officers of all of the Dutch and British services with whom ve 
have been collaborating, as well as with some prominent people in the Dutch 
government. This reception was attended by approximately 70 people and we 
believe served its purpose. 


Qe Liaison and Relations 


An attempt will be made below to describe not only our relations 
with @ifferent Allied units and services, but also to give an up to the minute 
opinion of the status of these different agencies, their future plans and their 
future interest to use 


American Units 


a. Embassy: We managed to keep in their good graces by staying out 
of their way as‘much as possible. Both the Counsellor, Mr. Benton, and the 
Military Attache, Col. Johnson, have a vague feeling that they should duplicate 
locally the situation on the home front, where parts of OSS have come under 


on 
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the jurisdiction of their respective departments. However, it is clear that 
they have no instructions and therefore no authority to do so. We have been 
successful in staving them off by indefinite references to existing work 
programs, unofficial, and therefore beneficial, contacts, and by using their 
own uncertainty about what our work really amounts to. 


b. USFET Netherlands: This Mission is disbanding completely on 
November lst. Most officers have already left. The remaining group, cmsisting 
of two administrative officers and a few G 5 Section experts will remain 
attached to the Enbassy. 


ce USIS: (ex-OWL). The chief of this outfit is Mr. Philip Hiss, 
Cultural Attache, and therefore directly under the Embassy. However, in 
practice these people are in a very similar position to use They maintain 
their own office, mess, and transportation and their relations with the 
Embassy are apparently only fairly cordial. We consider Mr. Hiss a very capable 
and intelligent mane 


d. MiSeX: This is a small Airforce Unit, whose sole duties are to 
locate Dutchmen who have been of direct assistance to assist American flyers to 
escape. As such their official designation is definitely a misnomer and in 
many places here they are looked upon’as another American intelligence unit. 
Our relations with then are very good; as described under 1 c, we have worked 
closely with them in the past months in distributing different useful items, 
of which they have a stock. There actually are thousands and thousands of 
Dutchmen who in one way or another have been of assistance to American flyers 
and MIS-X estimates that it will not finish its work until approximately April 
of next year. 


British Units 


ae Is 9: & British counterpart of MIS-X. No change in our relations 
to be reported since our last report. 


b. 6 SCIé This unit has been previously reported as MI 5 but it is 
certain that it actually is Section 5 of MI 6. Our relations with them are 
excellent. We have know these people and worked with them for over a year, and |; 
one of the Dutch officers attached to them, Captain Siedenburg, at one time was | 
attached to Melanie. 


ce 2 IU: (MI 6). This unit is disbanding on November 1st. We have \ 
previously reported that one of the officers, Lt.Col. Seymour, would remain 
in Holland attached to the British Embassy. Actually it appears undecided 
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at the moment whether Col. Seymour will stay on at all, and if he does, he 
will attach himself to 6 SCI described above. There is a rather interesting 
story behind this change in plans, which’ we might relate here in order to 
enliyeten this report as well as to furnish proof that relations between 

W~ 6 and an Bnbassy are not always what they should be: 


e About a month ago the British Ambassador Sir Neville Bland decided 
to throw a party for Col. Seymour, in order to introduce him to his staff. 
The party started off with the dancing of a Victorian minuet. This, as well 
as the whole stuffed shirt and pre-war proceedings struck Seymour as so 
extremely funny that he succeeded in getting completely drunk within a very short 
time and had to be carried home. This has made the Ambassador so angry that 
he not only has refused to have Seymour on his staff, but has furthermore 
levelled an accusation of large scale black market operations at Seymour's unit. 
This fight has now come to. the point where Col. Cordeau, one of the four directors 
of Broadway, has come to Holland to try to straighten matters oute 

7 a. SOE: There is no such unit here but we are using this heading 
to mention the visit this month of Squadron Leader Whitehead and W/Cdr Thomase 
Thomas has spent considerable time as 4 prisoner in Buchenwald. They came to 
us from OSS Germany in order to ask for our assistance in finding a co-prisoner 
who had extremely valuable knowledge and information on the names and hiding 

na places of some of the SS-guards and leaders of this famous campe Thanks to our 
connection with the Dutch Counterespionage Service (see below), this person has 
been found and apprehended and is at present under interrogation. The report 
Will be forwarded to the U.S. War Crimes Commission and the two RAF Officers 
have told us that some U.S. officers of the War Crimes Commission might come to 
Holland to interview this persons 


Dutch Units 


ae BNV:(Dutch Counterespionage Service). Our relations with this | 

service are close and cordial. As previously reported, we consider the chief of | 
this thit, Col. Hinthoven, one of the mst interesting figures in the Dutch 

ei intelligence world. Col. Einthoven in turn is very anxious to work as closely 
as possible with an American service for practical reasons as well as for the 
reason that he wishes to balance off the overpowering influence of the Britishe 
We have now completed arrangements with Lt.Col. van der Gracht of 05S Germany 
to fly Col. Hinthoven to Wiesbaden and Frankfort at the end of this week where 
arrangements have been made for him to meet with our X 2 people there as well as 
with General Sibert and the CIC people at USFET, We know personally all of the 
heads of the different sections in BNV and have an especially good contact in 
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this organization through one of our ex-agents who has gotten a job there 

and who is turning out to be a very excellent mane 

. Since BNV is a section of Dutch military government, its future 
poe its present form is uncertain. However, there is a core of officers there, 
led by Col. Einthoven, who are exceptionally capable people and we have no 
doubt that they will continue their work even though under a different name. 
As a matter of fact, Col. Binthoven is prominently mentioned as the future 

"hig chief" of Dutch intelligence for which see belowe 


bd. CSLM: (Civil Security Liaison Mission). This unit is what is 
Left of British Field Security. The few British officers who are still there 
will soon leave and the rest of its personnel, all Dutch, will go over to the BNV. 
The Dutch liaison officer with CSLM was at one time one of the original members 
of the Melanie Mission and we keep in close contact with him. They have more or 
less closed off their work with an extremely detailed and interesting report on 
German secret intelligence service in Holland, a copy of which will be made 
available to us and will be sent to Washington for their archives. 


ce Bl: See attached report. 


Other OSS Units: 


On October 12, Captain Laverge discussed in Paris the future of our 
wit here, in view of the latest directives from Washington and the urgent need 
to reduce personnel. The result of this visit is the present setup which is as 
follows: After November 1 we will retain here Lt. Judels as SSU representative 
and Mr. ten Hoor as R&A representative; also Sgts Egan and Hirschberg will 
continue on, unless a further need for reduction in personnel makes it necessary 
for this staff to be reduced again. It is impossible to run an independent 
unit with four people and we have therefore made arrangements to have this 
personnel attached for rations and quarters to what remains of the USFET Mission 
Netherlands. They will ‘be billeted in 4 local hotel and have their meals at the 
combined USFEL/Enbassy mess. Office space has been provided for them in one 
of the buildings occupied by USFET. They will retain with them the minimum of 
equipment and will in this manner be an extremely mobile unit which can be 
recalled at a moment's notice. Attached hereto is a copy of a memorandum to 
these officers, setting forth their duties in the immediate future as I see thems 


Personnel: 


All Dutch personnel, guards, cooks, etc. have been released as of Nov. 
Lst. Of the American personnel Captain Laverge, Li. Jex, Sets. Allen and Rich 
will report to Paris on Nov.4. for return to the U.S. and discharge. Personnel 
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remaining behind is as follows: 
Lt. Judels, SSU Officer, Mr. ten Hoor, R&A‘ Officer, Sgteigan, 
mechanic and driver, Sgt. Hirschberg, coder and driver. In addition to this 


American personnel we are retaining our Dutch secretary, Mrs. Leermans. 


Administrative matters: 





During the period reported upon all Dutch currency became invalid 
and was replaced by newly issued bills. As mentioned in our previous monthly 
report, Special Funds Germany sent us a large sum in Dutch bills to be exchanged 
for new money. ‘fe arranged that this could be done but the finance people here 
insisted that we submit a statement that these moneys were official UeSe fundse 
We asked Germany to give us this statement, but in their reply Germany requested 
us iustead to return this money to them, which we did. 


At the request of Paris we submitted inventories of material on 
hand as of October 1st 1945 and we have also prepared during this month surveys 
covering all equipment,army as well as special OSS items, which had been 
expended by this Mission since its inceptione 


Summary 


This is the last report submitted by this Mission as an independently 
operating unite "Melanie" has thus come to an end. Its history and experiences 
are contained in its files and archives. Therefore a "valedictory" seems 
hardly necessary, yet this may be the proper moment and space to set down a few 
observations which could be of use for those who may come after us in future 
WAL Se 


Whatever success Melanie has had must be attributed mainly to the 
following factors: 1. A sound and balanced "plan of operation". 
2. Carefully chosen personnel. 
3. Good official orders allowing it to operate. 
he Sufficient transport and good communications. 


These are the very basis of any operation of this kind and have been 
insisted upon from the very beginning. None the less, it is impossible to fore- 
see and plan for all the eventualities of an operation which lasted fourteen 

months and so if it comes to deciding which one of the four indispensable 
factors mentioned is the most important, it would be the choice of personnel. 


Undoubtedly one of the most important contributing factors to Melanie's 
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success has been the flexibility of its personnel. Its ability, of officers 
and men alike, to meet unexpected conditions and difficulties and if necessary, 
its preparedness to break every rule in the book when it came to "get something 
done* in the interest of the job at hande 


The cost has been low. In fourteen months of operation, total 
expenses have been in the neighborhood of $115,000.00. This figure includes 
all agents,’ operations from the Holland base, but not the cost of their training 
in England nor the cost of the two operations in Germany carried out from the 
London basee Nor, of course, does it cover the pay of its military personnel 
or the Army~ and special equipment useds 


The results of VWielanie" have been excellent in two major phases 
and fair only in two otherse 


During its entire existence, the job of "Tjaison and Relations" 
has been constantly well done and we leave behind a solid foundation of good 
will and mutual appreciation between the Allied services and ourselvVeSe 


’ Outstanding success was also obtained during the period of military 
operations - September 194) to May 1945 = when Melanie on an average provided 
OSS with more operational intelligence than all other OSS units combined and 
over half of all OSS items published in the SHAEF digest originated from Use 
Practically all of this intelligence was produced by the networks of the 
Netherlands intelligence service, whose operations were conducted in the closest 
cooperation with the British service and ourselvese 


Only fair have been the results of Melanie's independent agent's 
operations into Germany. In many ways we were better prepared than some other 
sections when it became apparent that another winter of positional warfare was 
facing us, making impossible the "quickie" type of operation foreseen in the 
sumer of 194i, when constantly moving and fluid fronts were expected. This 
condition made it imperative to mount operations from a well established base 
such as London instead of from a more or less "front line® establishment such 
ag ours. The fact that Melanie never had the personnel to establish a proper 
Ndesk” in London, representing our interest, is considered by us the principal 
one of the many factors causing this part of our job to succeed only partially. 


And finally, Melanie can claim an only moderate success in its post 
war SI worke Basically, this is to be attributed to the fact that it takes 
considerable time to switeh from military intelligence work under wartime stres: 
to the entirely a@ifferent peace time job. There are other factors too: the 
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state of flux and reorganization which has been prevailing constantly, the 
incredibly disorganized and wretched state of affairs in this country after 
its liberation, the constant changes and reorganization in the different — 
Dutch services, the lack of training for peace time work of our personnele 


And so we come to the end of a phase. This much we can say 
with confidence in looking towards the future: the groundwork has been laide 
Any permanent American intelligence personnel who come to Holland will find 
a firm basis of contacts on which to start building its long range work. 
There is an open door waiting. It is up to those who come after us to use it. 





eo JAN LAV 
Captain AUS 
Commanding 
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Attachment to monthly Report for October 


SUBJECT; The present status and future plans of Netherlands Intelligence 


On October 31 a meeting was held of the War Cabinet of the 
Dutch government consisting of the Ministers of War, Navy, Overseas Territories, 
Foreign Affairs, and the Prime Minister. The result of this meeting has been 
that approval in principle has been given to the establistment of a central 
intelligence agency, the chief of which will be directly responsible to the 
Prime Minister. The bureau will have the authority to place trained intelligence 
people with their embassies and other government installations in foreign 
countries. These people will be allowed to report back directly to their 
chief in Holland. The bureau will also have its own fundse 


Eventually this bureau will combine under one chief the different 
branches of intelligace work, such as SI, CE, etce However, for the time 
being, the existing CE Service under Col. Einthoven will not yet be combined 
with this bureaue The reasons for this are that the GE work is directing itself 
mainly against Germany at the present and to do an active job there a military 
organization remains necessary. Also Col. Binthoven's bureau is very much 
overstaffed on account of the very large but temporary job they have to do in 
the political cleanup of Holland. Therefore the final combination of this 
branch of the service with the central agency will not take place until the 
Einthoven bureau can be reduced to a core of first class personnel and can 
operate en & more civilian basise In the meantime a close cooperation will 
exist and, for example, the card index system of the Binthoven bureau will 
be at the disposal of the central intelligence agencye 


As long as Col. Einthoven's bureau remains in military formation 
it will be responsible to the Minister of Ware 


The next step to be taken is the appointment by the Prime Minister 
of a person who will begin to organize this central intelligence agency. 
Col» Binthoven himself hag been prominently mentioned in this respect, as has 
LteCole Somer of the BI. It is the opinion of us, and this is shared by 
other intelligence officers here that it is most unlikely that Lt.Col.Somer 


would be nominated for this position, and if he is that it would be a great 
mistake on the part of the Dutche 


The central intelligence agency will yndoubtedly take over all the 
archives and presumably also some of the local personnel of the BI. It will 
most certainly take over the BI personnel already serving in embassies abroad, 
such as London, Stockholm, Lisbon, Brussels, Madrid, Paris, and Bern. 
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we Que 


It looks thus as if the future of Dutch intelligence is shaping up 
to very similar lines of what is happening at home. We are keeping in close 
touch with the development here and through our close friendship with the 
majority of the people who are responsible for this scheme we shall be kept 
informed on the new developments 


As soon as the new chief is nominated we intend to approach him 
with the suggestion that he be received and entertained by General Sibert 
in Frankforte — 
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